The Enron scandal was a financial scandal involving Enron Corporation  and its accounting firm Arthur Andersen, that was revealed in late 2001. After a series of revelations about irregular accounting procedures bordering on fraud, it left Enron on the verge of undergoing the largest bankruptcy in history by mid-November 2001.  Enron filed for bankruptcy on December 2, 2001.

As the scandal was revealed, Enron shares dropped from over US$90.00 to less than 50¢. As Enron was a blue chip stock disastrous event in the financial world. Enron's plunge happened after it was revealed that much of its profits and revenue were the result of deals with limited partnerships which it controlled. The result was that many of Enron's debts and the losses that it suffered were not reported in its financial statements.

Enron had created offshore entities, units which may be used for planning and avoidance of taxes, raising the profitability of a business. This provided ownership and management with full freedom of currency movement, and full anonymity, that would hide losses that the company was taking. 

In addition, the scandal caused the dissolution of Arthur Andersen, which at the time was one of the world's top five accounting firms

Chief Financial Officer Andrew Fastow led the team which created the off-books companies, and manipulated the deals to provide himself, his family, and his friends with hundreds of millions of dollars in guaranteed revenue, at the expense of the corporation he worked for and its stockholders

The day that Enron filed for bankruptcy, Enron's workers were told to pack up their belongings and were given 30 minutes to vacate the building.[

Arthur Andersen LLP, based in Chicago, was once one of the "Big Five" accounting firms (the other four being PricewaterhouseCoopers, Deloitte Touche Tohmatsu, Ernst & Young and KPMG), performing auditing, tax, and consulting services for large corporations. In 2002, the firm voluntarily surrendered its licenses to practice as Certified Public Accountants in the U.S.  resulting in the loss of 85,000 jobs.

On June 15, 2002, Andersen was convicted of obstruction of justice for shredding documents related to its audit of Enron, resulting in the Enron scandal. Nancy Temple (Andersen Legal Dept.) and David Duncan (Lead Partner for the Enron account) were cited as the responsible managers in this scandal as they had given the order to shred relevant documents. Since the U.S. Securities and Exchange Commission does not allow convicted felons to audit public companies, the firm agreed to surrender its licenses and its right to practice before the SEC on August 31, 2002, effectively ending the company's operations.

On May 31, 2005, the United States Supreme Court overturned the conviction of Arthur Andersen in a unanimous decision.[3]
